Coalition for Historic Preservation

and Economic Development

P.O. 105231
Jefferson City, MO 65110 

www.SaveHistoricTaxCredit.org

April 30, 2010

Dear Supporter,

We need your help!  The Missouri Historic Tax Credit is under its worst attack by the Legislature and now the Governor.  House Bill 2399, which outlines the Governor’s Tax Credit Reform Proposal, would destroy the Missouri State Tax Credit. Historic rehab will come to a virtual halt, as it did in 1986 when historic rehabilitation saw a 96% decline.  The Governor’s Director of Economic Development recently stated that he wants to “reform the whole thing from scratch.”  The Governor’s Tax Credit Reform Proposal, will create new statutes for 6 programs “with discretion on the amount to award; whether to award any amount at all; and, whether to award any or all of a particular year’s credit allocation” (Section 3(h) of How Do We Get There? DED Tax Reform Proposal). There is no reference in the DED proposal to Historic standards and the Historic Designation. The proposal has been mistakenly framed as a measure that will reduce the state’s budget deficit, when in reality the Historic Tax Credit is a rebate program that will have no impact on the budget deficit for 1-3 years.  The DED Director acknowledged that cuts in the tax credits would have no impact on Fiscal years 2010 and 2011 in hearings on House Bill 2399.  Cutting the Historic Tax Credit today would immediately stop new investment and would do nothing to replace the documented 43,000 jobs that were created by this program. We have a great jobs program we would be killing to get some unknown jobs program. We should not attempt to take these drastic steps with less than a month left in the current legislative session.
In 1998, the Missouri Historic Tax Credit was passed and for the last 12 years we have been fighting to keep it in place to rebuild our cities and communities.  At least 66 communities across Missouri have used this program.  The Missouri Coalition for Historic Preservation and Economic Development advocates for and defends historic tax credits and other programs that encourage historically sensitive redevelopment and economic development.

On the last day of the 2009 session, the program was capped for the first time.  It could have been much worse. Bills that were introduced earlier in the session called for a much lower cap and a provision that would sunset the whole program in just a few years.  Thanks to concerted efforts by the Coalition and groups working with the Coalition, we got a much better result.  The legislation that was passed allows the Historic Tax Credits to continue as a predictable and effective program for Mainstreets and downtowns across Missouri.
The Governor’s proposal would peg the amount of possible credits authorized each year to 70 percent of the credits redeemed in 2009 (significantly less than the amount authorized). But even more destructive, this proposal will gut the program, apart from any budget impact. Jobs and economic development will be devastated in Missouri except for a handful of approved projects subject to complete discretion of the DED and its director. Additionally, the Governor recently flew to Cape Girardeau to discuss cutting Historic Tax Credits with our biggest legislative opponent, the sponsor of Senate Bill 728, which would eliminate all of last year’s provisions and subject the program to annual appropriations. Although Senate Bill 728 did not make it out of committee because of our effective efforts, its supporters have vowed to attach similar language to other bills and are now trying to do that on the Economic Development bill.  Our Coalition provides a consistent lobbying and communications effort and without our role, there is a good chance of losing one of the best job generators and economic development tools in the State of Missouri.   

The Coalition has successfully defended the historic tax credit to this point. Last year, the Coalition led the defense of the Historic Tax Credit Program.  Coalition members worked late into the end of the session to ensure the language in the bill that capped the program would allow preservation development to continue and exclude small projects under a million dollars from the cap.  Coalition staff continues to track legislative actions and work with other groups across the state to disseminate information and coordinate testimony at committee hearings.  
With your help, we are working to protect Historic Tax Credits and other preservation programs.  We monitor all legislative actions and help spread the word when committee testimony and other actions are needed.  Our website and written materials keep you up to date.  Visit the Coalition’s website today to see our work and sign up for our email list: www.SaveHistoricTaxCredit.org. Also, see the five states around us that are starting a program, uncapping programs, or increasing the cap to produce jobs. 

Please, make a generous donation today to help pay for our lobbyist and staff and help us save the Missouri Historic Preservation Tax Credit Program.  It’s the best job program in the state by far and has been recognized as a “national model” by the Wall Street Journal! We are asking for a three year commitment so we can create more permanence and consistency in the Coalition and its staff. 
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P.S. 

Even if the Governor’s plan were adopted today it would not impact fundraising for education or anything else for two years. 

HB 2399 would implement the Governor’s proposal to reduce the cap on Historic Tax Credits, but apart from the budget issue, would destroy the program by politicizing the process and giving the Director of Economic Development complete control over the tax credits. Our alerts and calls to action make a difference and with your support, we’re ready to take strong action when needed.  We want to work with the Governor to help him solve the problem, including items that could provide immediate income to the state.

Please sign and mail the enclosed, addressed letters to the Governor, Speaker of the House, and President Pro Tem of the Senate. Also, please print your name or organization’s name and address on the letter so that the Governor and others can respond. Thank you for your support. 

Coalition for Historic Preservation

and Economic Development

P.O. 105231
Jefferson City, MO 65110
www.SaveHistoricTaxCredit.org

____Yes, I want to support the Coalition and protect the Missouri Historic Preservation Tax Credit in the worst attack by a Governor and the Legislature in the history of the Historic Tax Credit. We want to make sure that we do not politicize the process by giving the Director of the Department of Economic Development the control to decide who gets the credits, how much each project gets and the total amount of credits given out each year.  

I’ve enclosed a check for:

___ $11,000 - $25,000   Historic Protector
___ $6,000 - $10,999   Historic Defender
___$2000 - $5,999   Historic Advocate
___$500 - $1999 Historic Community Builder
___$100 - $499 Historic Friend
___$__________Other donation amount.

Historic Sustainer
___ I want to make sure we have continuity and can have year-round staff.  
I pledge to make an annual donation of $ __________ each year for the next three years.  I’ve included my first payment.  Send me an invoice every year in September. 

Checks can be mailed to:

Coalition for Historic Preservation and Economic Development

c/o Sabino & Company, LLC CPA’s

390 S. Woods Mill Rd. Suite 250
Chesterfield, MO 63017

Name_________________________________________________________________
Company/Organization___________________________________________________
Mailing Address_________________________________________________________
 City ____________________________ State ______ Zip ___________

Phone (_____)_________________________ 
Email ____________________________________________________________
My home zip code where I vote is: __________________
The Coalition for Historic Preservation is a Not-For-Profit Missouri Corporation. Not a 501 (c) 3.
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Thank you! Your contribution will:

· Help Missouri communities!! At least 66 communities in the state have already used Historic Tax Credits.

· Help pay for our lobbyist who is in the Capitol when the Legislature is in session.

· Pay our staff person who coordinates communications, email alerts and implementation of our advocacy, testimony, research activities. Coordinate action plans with business, labor, construction, civic, downtown, real estate and preservation groups across the state.
· Monitor and notify these groups, our constituency and the public of detrimental legislative action.

· Maintain a website to keep you up to date and involved in the issues that matter most.

· Prepare talking points and talking point cards and materials for our constituency and the Legislature.
· Find individuals who will be effective speakers and coordinate testimony at committee hearings.

Legislators—State & Federal that I have a relationship with:

The Coalition for Historic Preservation is a Not-For-Profit Missouri Corporation. Not a 501 (c) 3.
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Governor Jay Nixon

State Capitol

Jefferson City, MO 65102

RE: My Support of Historic Tax Credits

Dear Governor Nixon,

Missouri is in the worst employment, housing and financial crisis since the Great Depression, with unemployment in the construction industry at 30% and rising. It is more important now than ever to support legislation that provides more jobs for our citizens, more business for contractors, revenue for our state and taxes for our communities. A recent study by St. Louis University 
 concluded that the historic tax credit contributed to the creation of over 43,000 jobs, $670 million in taxes and $2.9 billion in private investment. 

We want to work with you and the legislature to solve the budget problem by looking at tax credits along with all other programs. Your Director’s proposal to “reform the whole thing from scratch” will destroy the program. A reduction in the cap is wholly separate from rewriting the program. The Historic Tax Credit is the best jobs program in this state and is emulated by many other states as an effective economic development tool, according to The Wall Street Journal, which calls it a “national model”. 
We do not want to politicize the program by subjecting it to the political party in power, and turn a market driven program based on objective criteria into a political process. Even in tough economic times, Kansas has removed its cap on credits while Iowa legislators increased their cap on credits by $30 million because they recognize the job generating power of this program. Minnesota started a 20% uncapped program and Illinois is working on its own program.

The Historic Tax Credit promotes economic vitality throughout Missouri:

· Historic Tax Credit projects created 4,900 jobs in fiscal year 2007
 (38 jobs per $1 million invested—more jobs than highway or new construction projects
)   

· Over  $4 billion dollars of investment has been leveraged state-wide as a result of the Missouri Historic Preservation Tax Credit Program
 ($858 million was invested in fiscal year 2008 alone
) 

We ask that you work with us, our coalition, elected officials around the state, members from the 66 communities who have benefited from this program, chambers of commerce, downtown associations, contractors, economic development, tourism, and real estate groups, and all other groups that seek to create jobs and high quality economic development. Historic tax credits have proven to be an effective economic development program. Please do no harm!
Sincerely,

_______________________
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Coalition for Historic Preservation

and Economic Development

P.O. 105231

Jefferson City, MO 65110

www.SaveHistoricTaxCredit.org

Senator Shields

201 W Capitol Ave, Rm. 326

Jefferson City, MO 65101

RE: My Support of Historic Tax Credits

Dear Senator Shields,

Missouri is in the worst employment, housing and financial crisis since the Great Depression, with unemployment in the construction industry at 30% and rising. It is more important now than ever to support legislation that provides more jobs for our citizens, more business for contractors, revenue for our state and taxes for our communities. A recent study by St. Louis University
 concluded that the historic tax credit contributed to the creation of over 43,000 jobs, $670 million in taxes and $2.9 billion in private investment.

We want to work with you, the Governor and your fellow Legislators to solve the budget problem by looking at tax credits along with all other programs. But we don’t believe we should “reform the whole thing from scratch” because the Historic Tax Credit is the best jobs program in this state and is emulated by many other states as an effective economic development tool, according to The Wall Street Journal, which calls it a “national model.” 

We do not want to politicize the program by subjecting it to the political party in power, and turn a market driven program based on objective criteria into a political process. Even in tough economic times, Kansas has removed its cap on credits while Iowa legislators increased their cap on credits by $30 million because they recognize the job generating power of this program. Minnesota started a 20% uncapped program and Illinois is working on its own program.

The Historic Tax Credit promotes economic vitality throughout Missouri in the most distressed employment, housing and financial market since the Great Depression:

· Historic Tax Credit projects created 4,900 jobs in fiscal year 2007
 (38 jobs per $1 million invested—more jobs than highway or new construction projects
)

· Over $4 billion dollars of investment has been leveraged state-wide as a result of the Missouri Historic Preservation Tax Credit Program
 ($858 million of investment in fiscal year 2008 alone
)

We ask that you work with us, our coalition, the Governor and elected officials around the state, members from the 66 communities who have benefited from this program, chambers of commerce, downtown associations, contractors, economic development, tourism, and real estate groups, and all the other groups that seek to create jobs and high quality economic development. Historic tax credits have proven to be an effective economic development program. Please do no harm!
Sincerely,
________________________
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Speaker Richard
201 W Capitol Ave, Rm. 308

Jefferson City, MO 65101

RE: My Support of Historic Tax Credits

Dear Speaker Richard,

Missouri is in the worst employment, housing and financial crisis since the Great Depression, with unemployment in the construction industry at 30% and rising. It is more important now than ever to support legislation that provides more jobs for our citizens, more business for contractors, revenue for our state and taxes for our communities. A recent study by St. Louis University
 concluded that the historic tax credit contributed to the creation of over 43,000 jobs, $670 million in taxes and $2.9 billion in private investment. 

We want to work with you, the Governor and your fellow Legislators to solve the budget problem by looking at tax credits along with all other programs. But we don’t believe we should “reform the whole thing from scratch” because the Historic Tax Credit is the best jobs program in this state and is emulated by many other states as an effective economic development tool, according to The Wall Street Journal, which calls it a “national model.”
We do not want to politicize the program by subjecting it to the political party in power, and turn a market driven program based on objective criteria into a political process.  Even in tough economic times, Kansas has removed its cap on credits while Iowa legislators increased their cap on credits by $30 million because they recognize the job generating power of this program. Minnesota started a 20% uncapped program and Illinois is working on its own program.

The Historic Tax Credit promotes economic vitality throughout Missouri:

· Historic Tax Credit projects created 4,900 jobs in fiscal year 2007
 (38 jobs per $1 million invested—more jobs than highway or new construction projects
)

· Over four billion dollars of investment has been leveraged state-wide as a result of the Missouri Historic Preservation Tax Credit Program
 ($858 million of investment in fiscal year 2008 alone
) 

We thank you and Representative Tilley for your ongoing support! We ask that you work with us, our coalition, elected officials around the state, members from the 66 communities who have benefited from this program, chambers of commerce, downtown associations, contractors, economic development, tourism, and real estate groups, and all other groups that seek to create high quality economic development. Historic tax credits have proven to be an effective economic development program. Please do no harm!

Sincerely,

_______________________
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