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MISSOURI HISTORIC TAX CREDIT

“A national model” The Wall Street Journal

Some facts and points of interest. 

· A recent study by St. Louis University concluded that the historic tax credit contributed to the creation of over 43,000 jobs, $670 million in taxes and $2.9 billion in private investment
.

· The Governor’s Tax Credit Reform Proposal will create new statutes for 6 programs “with discretion on the amount to award; whether to award any amount at all; and, whether to award any or all of a particular year’s credits allocation
.” There is no reference in the DED proposal to Historic Standards and Historic Designation. We do not want to see the program politicized, or give any party or person the right to approve a project.

· Kansas has removed its cap on credits while Iowa legislators increased their cap on credits by $30 million because they recognize the job generating power of this program. Minnesota started a 20% uncapped program, Oklahoma made its 20% uncapped program fully transferable and Illinois is working on its own program.
· Historic Tax Credit projects created 4,900 jobs in fiscal year 2007
 (38 jobs per $1 million invested—more jobs than highway or new construction projects
) 

· Over  $4 billion dollars of investment has been leveraged state-wide as a result of the Missouri Historic Preservation Tax Credit Program ($858 million was invested in fiscal year 2008 alone
)

· 66 communities across Missouri have used Historic Tax Credits6
· 5,000 new residents in Downtown St. Louis

· St. Louis’ 1st population increase in 50 years
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Governor Jay Nixon

State Capitol

Jefferson City, MO 65102

RE: My Support of Historic Tax Credits

Dear Governor Nixon,

Missouri is in the worst employment, housing and financial crisis since the Great Depression, with unemployment in the construction industry at 30% and rising. It is more important now than ever to support legislation that provides more jobs for our citizens, more business for contractors, revenue for our state and taxes for our communities. A recent study by St. Louis University 
 concluded that the historic tax credit contributed to the creation of over 43,000 jobs, $670 million in taxes and $2.9 billion in private investment. 

We want to work with you and the legislature to solve the budget problem by looking at tax credits along with all other programs. Your Director’s proposal to “reform the whole thing from scratch” will destroy the program. A reduction in the cap is wholly separate from rewriting the program. The Historic Tax Credit is the best jobs program in this state and is emulated by many other states as an effective economic development tool, according to The Wall Street Journal, which calls it a “national model”. 
We do not want to politicize the program by subjecting it to the political party in power, and turn a market driven program based on objective criteria into a political process. Even in tough economic times, Kansas has removed its cap on credits while Iowa legislators increased their cap on credits by $30 million because they recognize the job generating power of this program. Minnesota started a 20% uncapped program and Illinois is working on its own program.

The Historic Tax Credit promotes economic vitality throughout Missouri:

· Historic Tax Credit projects created 4,900 jobs in fiscal year 2007
 (38 jobs per $1 million invested—more jobs than highway or new construction projects
)   

· Over  $4 billion dollars of investment has been leveraged state-wide as a result of the Missouri Historic Preservation Tax Credit Program
 ($858 million was invested in fiscal year 2008 alone
) 

We ask that you work with us, our coalition, elected officials around the state, members from the 66 communities who have benefited from this program, chambers of commerce, downtown associations, contractors, economic development, tourism, and real estate groups, and all other groups that seek to create jobs and high quality economic development. Historic tax credits have proven to be an effective economic development program. Please do no harm!
Sincerely,

_______________________
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